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SUPPLEMENTARY INFORMATION
TOWN OF TIVERTON, RHODE ISLAND

Private Purpose Trust Funds

Combining Balance Sheet
June 30, 2008
Buarial Pocasset Hill
Lots Cemetery Total
ASSETS
Cash and equivalents $ 32244 $ 83,094 $ 115,338
Investments, at fair value:
Cash management investment funds - 421,282 421,282
Total investments - 421,282 421,282
TOTAL ASSETS $ 32,244 $ 504,376 $ 536,620
NET ASSETS
Reserved for Principal 32,244 504,376 536,620
TOTAL NET ASSETS $ 32244 $ 504,376 $ 536,620
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SUPPLEMENTARY INFORMATION

TOWN OF TIVERTON, RHODE ISLAND
Private Purpose Trust Funds

Combining Statement of Revenue, Expenditures and

Changes in Net Assets

For the Fiscal Year Ended June 30, 2008

ADDITIONS
Investment income
Other revenue
Total additions

DEDUCTIONS
Per trust agreements
Total deductions

Change in net assets held in trust for:
Individuals, organizations and other governments

Net assets - beginning July 1, 2007
Net assets - ending June 30, 2008

Burial Pocasset Hill
Lots Cemetery Total
$ 408 $ 17,801 $ 18209
- 39,709 39,709
408 57,510 57,918
$ 2,330 $ 30,219 $ 32,549
2,330 30,219 32,549
(1,922) 27,291 25,369
34,166 477,085 511,251
3 32,244 b 504,376 $ 536,620
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TOWN OF TIVERTON, RHODE ISLAND
AGENCY FUNDS
COMBINING STATEMENT OF CHANGES
IN ASSETS AND LIABILITIES
FOR THE FISCAL YEAR ENDING JUNE 30, 2008

Balance Additions Deductions Balance
July 1, 2007 June 34, 2008
GRAVEL BONDS
Assets
Cash $ 10,183 § 41 $ - $ 10,224
Total assets B 10,183 § 41 $ -1 Is 10,224 |
Liabilities
Deposits held in custody for others $ 10,183 § 41 5 - $ 10,224
Total liabilities [$ 10,183 % 41 $ -] s 10,224 |
ROAD SURETY
Assets
Cash $ 33,568 § 133 $ . 3 33,703
Total assets [$ 33,568 % 135 $ HEE 33,703 |
Liabilities
Deposits held in custody for others $ 33,568 3 135 p - 3 33,703
Total liabilities [$ 33,568 § 135 $ -1 |3 33,703 |
STUDENT ACTIVITY
Assets
Cash $ 164,996 $ 260,058 $ 270,843 $ 163,211
Total assets [ 164,996 $ 269,058 5 270,843 1 [ $ 163,211 ]
Liabilities
Deposits held in custody for others $ 164,996 $ 269,058 $ 270,843 $ 163,211
Total Eabilities [$ 164,996 § 269,058 3 270843 | [ 163,211 |
TOTAL AGENCY FUNDS
Assets
Cash $ 208,747 § 269,234 $ 270,843 $ 207,138
Total assets 's 208,747 § 269,234 3 270843 [§ 207,138 |
Liabilities
Deposits held in custody for others $ 208,747 § 269,234 $ 270,843 $ 207,138
Total liabilities B 208,747 $ 269,234 $ 270843 | [$ 207,138 |
{concluded)
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STATISTICAL SECTION

The Statistical Schedules differ from other financial
statement presentations because they generally disclose
more than one fiscal year and may present non-accounting
data such as social and economic data and
financial trends of the Town.
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TOWN OF TIVERTON, RHODE ISLAND
SCHEDULE OF DEBT SERVICE REQUIREMENTS
TO MATURITY - GENERAL FUND
FOR THE FISCAL YEAR ENDING JUNE 30, 2008

Fiscal Year Percentage Total Debt
Ended June 30, of Maturity Principal Interest Service

2009 61.49% 32,482,500 1,140,082 33,622,582
2010 63.33% 972,500 1,087,469 2,059,969
2011 65.25% 1,012,500 1,038,444 2,050,944
2012 67.25% 1,057,500 988,963 2,046,463
2013 69.22% 1,040,000 936,438 1,976,438
2014 71.27% 1,085,000 881,213 1,966,213
2015 73.41% 1,130,000 821,994 1,951,994

2016-2027 100.00% 14,045,000 4,454,794 18,499,794

$ 52,825,000 $11,349397 $ 64,174,397
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TOWN OF TIVERTON, RHODE ISLAND
COMPUTATION OF LEGAL DEBT MARGIN

JUNE 36, 2008
Gross assessed value $ 2,798,931,982
Less exempt property 97,421,488
Total taxable assessed value | $ 2,70 1.,5 10,494 |
Debt Limit - 3 percent of total assessed value $ 81,045,315
Amount of debt applicable to debt limit:
Total bonded debt 52,575,000
Legal debt margin | $ 28,470,315 |
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PP X A Peak Performance in Accounting

Parmelee Poirier & Associates, LLP Ceriified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARD

The Honorable President and Members of the Town Council
Town of Tiverton, Rhode Island

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Town of Tiverton, Rhode Island
as of and for the year fiscal ended June 30, 2008, which collectively comprise the Town of Tiverton,
Rhode Island’s basic financial statements and have issued our report thereon dated December 22,
2008. We conducted our andit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States.

Hhiternal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Tiverton’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Town of Tiverton’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the Town of Tiverton’s internal control over financial
reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Town of Tiverton’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the Town of Tiverton’s
financial statements that is more than inconsequential will not be prevented or detected by the Town of
Tiverton’s internal control. We consider the deficiency; 2008-1 described in the accompanying
schedule of findings and questioned costs to be significant deficiencies in internal control over
financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the Town of Tiverton’s infernal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. However, we believe the significant
deficiency described above is also a material weakness.

469 Centerville Road, Suite 203 | Warwick, RI 02886 | Phone: 401-738-0010 | Fax: 401-738-1105
www.parmeleepoirier.com
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Compliance and Other Matter

As part of obtaining reasonable assurance about whether Town of Tiverton’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to the management of the Town of Tiverton, in a separate
letter dated December 22, 2008

The Town of Tiverton’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. We did not audit the Town of Tiverton’s
response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, the Town Counéil, and
federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

N AUMAETSTTaa AL
Parmelee, Poirier & Associates, LL
December 22, 2008
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P P . Peak Performance in Accounting

Parmelee Poirier & Associates, LLP Certified Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable President and Members of the Town Council
Town of Tiverton, Rhode Island

Compliance

We have audited the compliance of Town of Tiverton, Rhode Island, with the types of compliance
requirements described in the U, S, Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2008. The
Town of Tiverton’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of the
Town of Tiverton’s management. Our responsibility is to express an opinion on the Town of Tiverton’s
compliance based on our audit

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Town of Tiverton’s
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the Town of Tiverton’s compliance with those requirements.

In our opinion, the Town of Tiverton, Rhode Island, complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30, 2008.

Internal Control Over Compliance

The management of the Town of Tiverton is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Town of Tiverton’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the Town of Tiverton’s internal control over compliance.
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A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned functions,
to prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential
will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

The Town of Tiverton’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the Town of Tiverton’s response and, accordingly,
we express no opinion on it.

This report is intended solely for the information and use of management, the Town Council, others within the
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Parmelee,
December 22, 2008
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TOWN OF TIVERTON

Schedute of Expenditures of Federal Awards
For the Fiscal Year Ended June 30, 2008

Federal
CFDA Pass-Through
Federal Grantor/Pass-through Grantor/Program Title Number Grantor's Number Expenditures
U.S. Department of Agriculture
Passed through State of Rhode Island Department of Education:
Child Nutrition Cluster:
School Breakfast Program 10.553 N/A $ 22,603
Natiopal School Lunch Program 10.555 N/A 134,591
Special School Milk Program for Children 10.556 N/A 318
Total U.S. Department of Agricalture $ 157,712
U.S. Department of Housing and Urban Development
Passed through State of Rhode Island Division of Planning,
Office of Housing and Community Development:
Community Development Block Grant/Small Cities Program 14.228 N/A $ 290,197
Total U.S. Department of Housing and Urban Development $ 290,197
U.S. Department of Justice
Pass-Through State of Rhode Island Governor's Justice Commission
Edward Byme Memorial Justice Assistance Grant Program 16.738 05-132-JAG 9,583
Total U.S. Department of Justice $ 9,583
U.S. Department of Transportation
FPassed through State of Rhode Island Department of Transportation:
Transportation and Community and System Preservation Grant 20,205 N/A b3 4,429
National Highway Transpertation Safety Administration Discretionary Safety Grants 20.614 Various 3,976
Total U.S. Department of Transportation $ 8,405
U.S. Department of Education
Passed through State of Rhode Island Department of Education:
Title I Grants to Local Educational Agencies 84.010A 1420-51600-701 ] 128,175
Special Education - Grants o States 84.027A 1430-50500-701 439,578
Safe and Drug Free Schools and Communities 84.186A 1420-52900-701 7,817
State Grants for Innovative Programs 84.298A 1420-51000-701 2,635
Improving Teacher Quality State Grants 84.367A 1420-54000-701 57,708
Passed through City of Newport Rhode Island:
Vocational Education - Basic Grants to States 84.048A 7-1440-53200-21-02 27,795
Total U.S. Department of Education 5 663,708

Total Expenditures of Federal Awards
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TOWN OF TIVERTON, RHODE ISLAND
Schedule of Findings and Questioned Costs
For The Fiscal Year Ended June 30, 2008
SECTION I - SUMMARY OF AUDITORS' RESULTS

Financial Statements
Type of auditor’s report issued: ' Ungqualified

Internal control over financial reporting:

Significant deficiency (.ies) identified? | X yes | I
Significant deficiency (ies) identified that are
considered material weaknesses? - X yes  nonereported
Noncompliance material to financial statements noted? _vyes X no
Federal A wafds

Internal control over major programs:

Material weakness (es) identified? yes X no

Significant deficiency (ies) identified that are

not considered to be material weakness (es)? yes X  none reported
Type of auditor’s report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in
accordance with Section 510(a) of OMB circular A-133? yes X no

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

84.027 Special Education Grants to States

14.228 Community Development Block Grant
Dollar threshold used to distinguish between Type A and Type B programs:

$  300.000

Auditee qualified as low risk auditee? yes X no
SECTION II — FINANCIAL STATEMENT FINDINGS X yes none
SECTION IIT - FEDERAL AWARDS FINDINGS AND
QUESTIONED COSTS yes X  None
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TOWN OF TIVERTON, RHODE ISLAND
Schedule of Findings and Questioned Costs
For The Fiscal Year Ended June 30, 2008
(continued)

SECTION II - FINDINGS RELATING TO THE FINANCIAL STATEMENT AUDIT
AS REQUIRED TO BE REPORTED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

A, Significant Deficiency in Internal Control Reported
Finding 2008-1 Financial Reporting

Criteria

Accounting systems are designed and dependent upon compliance with
established policies and procedures for authorizing and recording transactions
properly and consistently in accordance with generally accepted accounting
principles.

Condition

During our audit it was noted that some Town trial balances required material
audit adjustments to reclassify financial activity or to record ongmal financial
activity. These entries included:

1) Reclassification or recording of revenue activity.

2) Reclassification or recording of expenditures or liabilities such as accounts
payable and accrued payroil.

3) Reclassification of inter-fund transfers.

4) Reclassifications to reconcile account balances at year-end

Cause

An accounting system is dependent upon compliance with established policies
and procedures for authorizing and recording transactions properly and
consistently. We observed that the town currently does not have a system in
place to maintain this control.

Effect
The financial statements could be materially misstated.

Recommendation

We recommend that the Town review its’ accounting and internal control
procedures to ensure proper methods and review procedures are used and that the
financial statements are presented in conformity with generally accepted
accounting principles.

B. Compliance

None Reported.
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TOWN OF TIVERTON, RHODE ISLAND
Schedule of Findings and Questioned Costs
For The Fiscal Year Ended June 30, 2008
(continued)

SECTION III - FINDINGS AND QUESTIONED COST FOR FEDERAL AWARDS

A, Findings
None Reported
B. Questioned Costs

None Reported
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TOWN OF TIVERTON, RHODE ISLAND
Schedule of Prior Year Findings and Questioned Costs
Year Ended June 30, 2008
PRIOR YEAR FINDINGS AND QUESTIONED COST FOR FEDERAL AWARDS
A. Findings
None Reported

B. Questioned Costs

None Reported
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TOWN OF TIVERTON, RHODE ISLAND
Notes to Schedule of Expenditures of Federal Awards
June 30, 2008

General - The accompanying Schedule of Expenditures of Federal Awards presents the activity
of all federal programs of the Town of Tiverton, Rhode Island.

Basis of Accountmg The accompanying Schedule of Expenchtures of Federal Awards is
presented using the modified accrual basis of accounting.

Determination of Type A, Type B and Major Programs - The determination of Type A and
Type B federal programs was based upon the expenditures for all federal programs for the Town
of Tiverton, Rhode Island. As such, the threshold for determining Type A vs. Type B programs
is determined at the entity level. For the fiscal year-ended June 30, 2008, grants with
expenditures exceeding $300,000 were determined to be Type A programs and all other grants
were considered Type B programs. The following programs were considered major programs:

CFDA Pro Name
84.027 Special Education Grants to States
14.228 Community Development Block Grant/Small Cities Program
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